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Stock Screening
Stock screening is a method used by shareholders/investors to identify bad corporate actors or companies that are poorly performing to ensure that they do not invest with them. In other words, stock screening allows investors to avoid putting their investment dollars in companies that do not share their values or social concerns (Hammond & Christensen, 2016). Just like any other businessman, shareholders put their money on investments they are sure would earn them some profit. If a company’s share has been performing poorly in the stock market, then, that would mean that nobody would be interested in investing in such a company. 
There is a wide range of criterion which activist investors use to determine where to invest and the following is a list of the most common ones. 
(a) Social Responsibility
Many investors have been more concerned about what they are funding when they invest in some companies e.g. Springfield Armory Inc, that is a gun manufacturing company. When an investor decides to invest in such a company it means that he or she has indirectly become an arm maker. In countries like the United States, firearms are being misused and have caused deaths of thousands of innocent people. When deciding whether or not to invest in such a company, investors tend to ask themselves whether or not it is ethical to fund products they know very well will cause more harm to the society. Such investors are socially responsible as they do not only focus on making greater returns, but care about the larger society. 
(b) Religious
This criterion is used by religious investors who avoid investing in companies associated with addictive substances and behaviors e.g. the British American Tobacco. These investors believe that by investing in a company like BAT they fund cigarette making and, therefore, encourage people to smoke and engage in behaviors which they perceive are immoral and causes diseases like cancer.  
(c) Environmental
This criterion is used by investors who are more concerned about environmental impacts by various companies they would want to put their investments. The criterion is divided in various themes which include: pollution, waste management, climate change, as well as environmental opportunities. In the U.K., many investors have been using MSCI that helps distill qualities of the various companies in which most people would be willing to invest. This may include checking indices of low carbon leaders and investing in such companies because they believe they will be playing a significant role in reducing carbon emission, hence improving the environment (Sevastjanov & Dymova, 2009). It is also important to note here that by investing in companies like BP, Chevron, ExxonMobil Corp that depends on fossil fuels would mean incurring high costs. These companies are penalized for their dependency on fossil fuels and investors use stock screening to identify such companies. 
(d) Political 
There are many companies affiliated with certain political parties or politicians. Stock screening help in determining which of the companies have negative or positive impacts. The criteria help investors know which of the companies to invest in as not everyone would like to invest in companies affiliated with certain political parties or politicians. This is even so because, if one invests in a company, for example, one supporting abortion it would mean that he or she is also supporting the idea which may be unethical. 
(e) Governance
Investors would like to invest in businesses they are guaranteed will make a good return for them. Governance practices are a key indicator of whether or not a company is performing well in the market. Companies with poor governance tend to experience poor business performance. This would mean that by investing in such companies, one would risk losing money. 
Summary
Stock screening is a process or method of identifying which companies to invest in (Tam et al., 1991). The process involves identifying companies that do not align with investor’s values. Investors use it to ensure they do not invest with companies that do not meet their values. Values can either be social responsibility, religious beliefs, political beliefs, and so forth. Stock screening is also important in activism. For example, it is used by some investors who view smoking as a moral and medical issue to force companies like CVS that deals with medicine to stop selling cigarettes. Such investors believe that by selling cigarettes, CVS shows no social responsibility as it encourages people to smoke even with the knowledge that smoking causes cancer. 
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